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A flntiKler who hM something more
a local reputation for sagacity said la
week that if the puce negotiations between
Rtlwla and Japan were being
In Europe rather than In thla country
stock market would pay comparative
Uttln attention to them The Idea was
the OMO with which our newspapers have
been enabled to give a great of upao
to the proceedings of the conference had
cuiuwJ the affair to loom larger In
won Street mind than It should and that 1

Berlin or Vienna or perhaps even as
at one time suggested tho plalnn of Man-

churia hail boon the the parley
Wall Street would have paid as little at
tentlon to the matter as li did to the progrea
of the various skirmishes and be-

tween the Ruaalan and Japanese fortes
during the Ust eighteen months

Despite the varying news from Porte
tnouth during the week the stock
up to the latter part of the period gained
in strength the true reason therefor being-
of course the force of underlying

which careless of day to day buying
or selling based on the ebb and flow of
peace rumor pushed prices to a higher
level There was no great increase of com-
mission houee business and the notable
advances in prices then made were clearly
the result of the activity of pools and
cliques But manipulation of thIs kind-
Is a familiar feature of all riling markets
and Is not deserving of criticism from a
common sense point of view unless It Is

pushed to an extreme In one cue ad
mittedly thin extreme was reached last
week and the incident produced a bad
effect in financial circles This was a

bidding up cf Reading common stock
so that fears of a corner In the stock were
Justly excited and the whole market was
thrown into a feverish and unsettled state
The best Information Is that there Is no

In Reading and that the rise of the
stock in the last month has merely repre-

sented speculation for the advance in It
by daring operators who have found that
th j lockup of th shares that has taken
place owing to the large quantity of the
Issue put away for Investtnont made it
easy to jam the price of Reading up
ward upon comparatively purchases
There is no doubt that In this process a
good deal of money has been lost In Reading
by speculators for the decline and as the
end of the operation is not yet It remains
to bo seen how much money will be finally
made out of It by the speculators for the
rise Tho wisdom of the purchases of
Reading stock in the past by which the
continuance of the preeent management
waR unalterably secured Is now apparent
Had it not been for these purchases there
might very well now be a strife for the
control of Reading in the open market
which would really result In another
Northern Pacific corner All this how
ever serves to set forth clearly the nature
of the powers that have recently been ex-

erting themselves In business and finance
There has been an appreciation by investors
and also of course by speculators of the
value of the equities preeent and pro-
spective arising in this country from the
ownership of its iron and steel mills its
coal and iron mines its railroad properties
its farm lands and all its other great estab
lished industries These equities were
formerly merely potential as the case
of the Reading the demand for various
products and business facUlty being less
than the supply thereof owing mainly-
to the scarce population of the country
but now that our country and for that
matter the entire worldrl visibly filling
with people and that business baa uf
fered a vast expansion these dead assets
have been transformed into live ones
and the transformation has taken
in many instances almost In the twinkling
of an eye The hackneyed phrase that
consumption still surpasses production
expresses It all

It Is time however for a word of caution-
It Is to be remembered that a security
market has two great sides those of specu-
lation and Investment and that the fact
that fundamental conditions
and seem on the whole to be making for a
higher range of prices does not preclude
the possibility of sharp fluctuations in
quoted values owing to the operation of a
variety of temporary causes Speculative
buying of stocks ia conducted upon mar-
gin and by far the greater portion of
those who Indulge In It have not the moans
of making payments In full for their pur-
chases There la henca volumeof pure
credit created which fluctuates nervously
even though the main current of values
still moves on in one direction At

high range of prices there ia
naturally a greater Inflation of credit and a
greater general market sensitiveness
than on other occasions at such
periods for the rise
particularly If a season approaches
when conditions are normally more adverse-
to an advancing than at other
times their commitments
We have just been witnessing a striking
exemplification of the known-
to speculators that in August etock market
prices tend to rise owing to the fact that
in this month the prospect of the harvests
gets to be definitely ascertainedand that

is usually such as to Inspire
confidence But another rule Is
that September some recession in prices
usually occurs and thisis due to the cir-
cumstance that speculators the rise
are then often compelled to pay higher
rates for the use of money because of the
drain of funds from the speculative centers
brought about by the demands for money
for irop moving There was a striking
exception to this in September lost year
whenowing to the extraordinarily large
surplus reserve of the Clearing House
banks here the drain
though it occurred as usually was little
felt But yeas the bank surplus here
is very low are wry
high while analysis lOt returns of
the national banksthroughout the country
to the Comptroller oftho Currency show
that a state of heavy loan expansion and
low surplus reserve Is and that
despite all reports to the contrary these
banks are more poorly equipped to meet
the neaeons necessities than they were
even in 1002 There is little doubt that no

In inoneyTrates will be required-
to bring gold here from and the
weightof banking authority still Inclines

the view that the money will not
be such as to give what bankers call
trouble there Is often adiff-
erenoe between trouble understood by

BH by speculators
matters as the Reading affair

In the tock marketlast weelrraiseaplaln
warning against the hAngers of undue
speculation and attestthat it Is possible
fbr any financial market however strong
the general basis on which it rests to be
como top bevy and overbought-

All developments in last week
were of a highly The
weather for the crops continued excellent
the harvesting of whe inuuie good progress
and the leading Western agricultural journal
declared that th re was w virtual as-
surance of the ever gatb
ered while of equal was the
sustained rtrengtbiof grihJt jprices owing to
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the certainty that crop disasters
will make European demands
surplus of these commodities larger thai
ever this year There Is little to say abou
Iron and steel save that indications have
become more pronounced of the
of the huskies The States See
Corporation has every one of Its furnaces
In blast and has been forced to ent
the market again asa purchaser of on fl

for steel making purposes pig Iron
market is not It seems so strong as that
for steel making irons and the features b
the are the heavy orders froq
the railroadsfon steel rails and like sup-

plies and from for slruo
turn iron caused by the growth of building

country Plans
for new buildings on Manhattan Wane
alone filed in the first half 61 the year repre-
sent an estimated cost of over IM000000-
as agalii8tt84000qoo and 88000000 for the
whole of the of loot and 1003 This
means that building Is going on here at the
rate of 1125000000 a year In leading
cities throughout the country much

state of affairs Is shown
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MERCHANTS

NATIONAL

OF THE YORK

4Q WVall JBtvioet
CAPITAL 13000000 SURPLUS Sl400000F-

OUNDBD MJ
OFFICERS

Rsbert M Oallawar rr l s-

Bben A nrlockarko YleeFreetdea-
Mamnel a Campbell Casals
Albert Cox Assistant Casals

DIRECTORS
Jehn A Stewart fBaartl

nrUekerbeir CasUallM
Stewart Smith Mncliaa-

lOutar H Schwab Oelrlcks C
Daaald Mackar Maekay C

Robert M Oallaway President
D Dicker Drown Co

e Sherman VP Central
Edward IIelbroekPrei Corbam Mfe Co
Orrli 1C Eldredse Eldredie Lewi
Jowph W UarrlmanHarrlman Company

ORIGINAL CBABTCH

THE
CALLATIN

NATIONAL BANKO-

F THE CITY OF NEW YORK

CAPITAL

IUHPLUS AND PROFITI
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OEOBGE E LEWIS CashIer
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DIRECTORS
Adrlam IM i Jr W Emit oeMTtlt-

rrodorlo W mm l WoolvwU
Alexander H Storm Chart B Tw d-

TnUMT COMPANIES

MANHATTAN TRUST Co
WALL ST cor NASSAU NEW YORK

Capital Surplus Undivided
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OFFICERS

JOHN I WATERBURY Pre ldint
JOHN KEAN Vice
AMOS TUCK FRENCH

W N ad VicePros and Tress
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deposits bearing interest and subject to
cheque payable through tbe New bark
Clsarlnc House

DIRECTORS
Francis R Appleton James J Hill
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E D Randolph-
R J Cross
Rudulph Ellis
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James 0 Sheldon
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ntttrr COMPANIES THIWT OOM-

PANIEBANKGRS TRUST
COMPANY

7 WALL 8TREET NEW YORK

CAPITAL 1000000
DEPOSITS tfWO

SURPLUS f100000
UNDIVIDED PROFITS I3 li

DIRECTORS
GEORGE W PERaCTN

y JP A Co N T
WILLIAM H

C CONVEJ SB-

DAVISOM
N Y

DANIEL O
VleePret

First Pit tabu r

BAKroNPPr-
eildent Cb e N Y

TUOH AS W
Jd Vlc Pre Co Bankers Boslo-

JH SAMUEL
N Y J VoW N T

y Pro Flnt National Jersey ClOT

Acts aa Eieenler Administrator

EC CONVERSE President
J r THOMPSON V P T
D E Trpas B STRONG Jr
HW DONOVAN ASSt Tf PNB CLOSE A

Morton Trust Company
M NASSAU STRBBT

Surplus and Undivided Profits
2000000
6000000

Acts as Trustee Guardign Executor Administrator Receiver
Registrar and Transfer Agent Takes charge of Real Property

Deposits received subject to cheque or on certificate Interest allowed OBdsirjrbaliaca

Travellers Letters of Credit issued Foreign Exchange

LEVI P MORTON President
THOMAS F RYAN Vicepresident JAMES K

CHARLES H ALLEN VicePresident H M FRANCIS Secretary
CHARLES A CONANT Treasurer

John Jacob Astor
Charles

F
Edward J Bcrwlnd
Frederto Cromwell
James B Duke

LEVI P MORTON
RYAN
II ALLEN

DIBKCIORS
rUcler D O UUli Wtaterop BoUMcfnrd

ven Levi P Morton Rita
Jarrte Richard A Jacob H SOU-
SJonutos WHJ John

Samuel P Snyd r
Harry Payne Wnltn y

EXECUTIVE COMMITTEE
EDWARD J BERWIND JACOB H SCRIP

O O HAVEN HARRY PAYNB WHlTNZt
JAUES N JARVIE

James N
Walter S
A D Jullllard-
Joapn La-

rooqueGuarantyTrustCompany
OF NEW YORK

MUTUAL LIFE BUILDING

Capital 2000000 Surplus 5500000
Travelers going to Europe should not fall to secure our

Letters of Credit
and International ChequesAv-

ailable in all of the world

COLONIAL TRUST COMPANY
lolicits the accounts of corporations firms and individuals and invites
correspondence or personal interviews v

Interest allowed on daily balances which are subject to at sight
Certificates of Deposit time and demand issued

St Paul Building 222 Broadway New York
Capital Surplus Undivided Profits 2500000

John E Borne President
HSlftS111 Arpd oroa raann Treaarer

Vle Pr ild Btt Edniaad L Jude Xratarr
Philip S Babcock Jotcph N babcock Trait Officer
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Pree Bank Iba Manhattan flankers

SAXVEL
Peel JJnk Prel

Hank NY

ENRY EDWARD SWINNEY
Vteelrel Fill bank National Rank CUr

JAMES 11 THOMPSON
Ires Disk GILBERT

laCiaflre Dink VIce4res
ALBERT if

fink VIcePrrI National flank NY

National Dank Proc
I F

a c4 Ilankerl
pad fluardlani and
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ALLOWS INTEREST
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a 0
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JaniSi
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00 BROADWAY

AVE S4TH STREET
100 WEST 17 1H 8TRCET
THIRD AVE li 148TH ST

Safe Deoosit Vaults at All OfftoiC-

HArtLCS T BAIUnJV IrealdenV
FREDK U ELDRIDCiB let VP
JOSEPH T BROWN 3d VP
U L ALLEN 4ln VlconE KINO Trots
J UcLrUN Secy-
UAItniS A Trea uror

DEPARTMENT
WILLIAM B Offloer-
H M Trust Omeer

nirlem Branch nranx Braaeh
W F LEWIS Mgr JOHN BAUBRY Ucr

Lincoln Trust Company
Madison Square

I
CAPITAL SURPLUS

520000003

Issues Letters of Credit
drawn any responsible
Banking Bills of
Exchange bought and sold
at the best current rates
foreign money dealt in

Cxylanatorr Booklet OB

GUARANTEE
ANDTRUST COMPANVCS-

SiVLLui S1OOOOOOO
DEPOSITS 31000000

Accounts Invited
Interest Allowed

TRUST AND BANKING OFFICES
146 Broadway
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reclttera and transferi corporate

clock and bond
Guarantees title to reat estate

the State of Sew
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Im Stats Absolutely and
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AccoanU 01 Jlannfactarcri Uerohanti
CorporatIons EUtatei and IndlTlduoli
tidied

INTEREST ALLOWED ON DETOSITJ
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UZAL n HoCARTCR President
F I IIY ES VlcePretldeal

W CGNER
Secretary and Treasurer

JAMES n
A l tant SecrrWry and Assistant Treasurer

IUKUME TAYLOR Trult Offlcer
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Trust
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49 Wall St
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IVES President
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CHARLES Secretary
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